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ACTION AID-59 

INFO OCT-01 NEA-10 ISO-OO AGRE-00 EB-08 COME-OO OMB-01 
TRSE-00 IGA-02 OES-07 SS-15 SP-02 NSC-05 CIAE-00 
INR-07 NSAE-00 L-03 H-01 /121 W 

068096 161628Z/44 

R 160610Z DEC 77 
FM AMEMBASSY COLOMBO 
TO SECSTATE WASHDC 9036 


LIMITED OFFICIAL USE COLOMBO 497 1 

E.O. 11652: N/A 
TAGS: EAIR, EAGR, CE 

SUB J : PROPOSED FY 1978 PL 480, TITLE I AGREEMENT 
REF: COLOMBO 4084; B. STATE 279760 

1 . THE EMBASSY HAS RECEIVED THE FOLLOWING TELEX FROM RICHARD 
K. BAUM, PRESIDENT, WESTERN WHEAT ASSOCIATES, USA, 200 MAR- 
KET BUILDING-SUITE 985, PORTLAND, OREGON 97201, CABLE ADDRESS: 
TRIWHEAT, TELEPHONE (503) 223-8123 QUOTE: REQUEST YOU VERIFY 
THRU STATE DEPARTMENT THAT STORAGE SPACE AVAILABLE FOR ADDI- 
TIONAL 100,000 TONS FLOUR UNDER PL 480. ALSO THAT THIS 
AMOUNT WILL NOT BE DISINCENTIVE TO LOCAL FOOD PRODUCTION. 
MEETING THESE REQUIREMENTS HOLDING UP FINAL APPROVAL. END 
QUOTE. 

2. WE ARE PUZZLED BY BAUM’S TELEX. THE EMBASSY'S STATEMENT 
ON STORAGE AND DISINCENTIVES FOR 200,000 RPT 200,000 TONS OF 
FLOUR WAS CONTAINED IN REFTEL A. AS REQUIRED IN REFTEL B, 

AN UPDATE WILL BE PROVIDED AT LEAST 72 HOURS PRIOR TO SIG- 
NATURE OF THE AGREEMENT FOR 100,000 TONS. THE EMBASSY HAS 
NOT YET MADE ITS FINAL RECOMMENDATION ON THE SECOND 100,000 
AND DOES NOT PLAN TO DO SO UNTIL AFTER THE REDUCTION IN RICE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 COLOMB 04971 160641Z 

AND SUGAR SUBSIDIES SCHEDULED FOR IANUARY 1, 1978. 

3. DOES THE DEPARTMENT REQUIRE ANY ADDITIONAL INFORMATION 
ABOUT STORAGE AND DISINCENTIVES? IF SO, PLEASE ADVISE. 

4. THE EMBASSY WOULD APPRECIATE THE DEPARTMEN CONTACTING 
BAUM TO INFORM HIM OF THE ABOVE. 
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